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" OF THE UNITED STATES.
WASHINGTON, D.C, 20579

\
| IN THE Mgg'rmov THE CLAIM OF
| . Claim No.CU -~ 1624
PETER J. TUSANO ' ? _ ,
|  Decision No.CU :
29T4
" Under the International Claims Settlement
Act of 1949. as amended

PROPOSED DECISION

' This claimvagainst the Government of'Cuba, filéd under Title V of
the International Claims Settlement Act bfv1949, as amended, was presenﬁéd
by PETER J. TURANO‘and iz bgsed upon the assertéd.loSs of $2,300500 sus=
tained in connection with the ownership ofkabst0¢kbinterest in antral
Violeta Sugar Company, S.A. Claimant has been é nétional of the.United
States since his birth.
Uﬁder Title ¥ of the International Claims Settlement Act of 1949
[78 Stat, 1110 (1964), 22 U.S.C. §§1643-1643k.(1964§, as amended 79 Stat.
988 (1965)]1, the Commission is given jurisdiction over claims of nationals
of the United States against the Government of Cuba. Section 503(a) of
the Act provides that the Commission shall receive and determipe in agcord-
ance with applicable substantive law, including international law, the
amount and validity of claims by nationals of thé United States against
the Government of Cuba arising since Januar? 1, 1959 for
losses resulting from the nati@nalizatian,'expro-
priation, intervention or other taking of, or
" special measures divected against, property
including any rights or interests therein owned

wholly or partially, directly or indirectly at
the time by nationals of the United States, '



Section 502(3) of the Act’ provides:

The term 'property' means any property, right

or interest ipcluding any leasehold interest,

and debts owed by the Government of Cuba or by

' enterpriger which have been nationalized, expro=

priated, intervened, or taken by the Government

of Cuba and debts which are a charge on pum soparty

which has been nationalized, expropriated, inter=

vened, or taken by the Government of Cuba.

~ On the basis of evidence of record, the Commission findé’that'claimv

‘aht is and since prior to October 13, 1960, have beenithe‘owner of'100v
shares of the capital stock of Central Violeta Sugar Company, S.A. The

record discloses that claimant has succeeded to the ownership interest

\
P

that his wife, Gloria B. Turano, a national of the United States since
birth, ﬁay have had in the subject stock. |

The record discloses that Central Violeta Sugar Company, S.A. was
nationalized by Cuhan Law 890, published invthe Cuban Official Gazette
on Octbber 13, 1960.» This corporation was organized under the 1aws of
Cuba and does not qualify as a corporate "national of the United States"
defined under Sectlon 502(1) (B) of the Act as a corporation or- other legal
entity organized under the lsws of the @m ed States, or any State, the
District of Columbia or the C@mmonwealfF of Puerto R1cn, whose ownership
is vested to the extent of 50 per centum or more in natural persons who
are citizens of the United States. In this type of situation, it has
been held previocusly that a stockholder in Such‘a corporation is entitled
to file a claim based upon the stock in question which represents an ownex=
ship interest in the assets of a nationalized enterprise within the puyr-

view of Section 502(3) of the Act., (Sse Glaim of Parke, Davis & Company,

" Claim No, CU-0180, 1967 FCSC Ann. Rep. 33).

The Act provides in Ssction 503(a) that in making déterminations
with respect to the validity and amount of claims and value of properties,
rights,'or interests taken, the Commission shall take into account the
basls of valuation most appropriate to the property and equltable to the
claimant, 1nc1ud1ng but not limited to fair market value book value,

501ng concern value, or cost of replacement.
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In determining the value of the interest owned by claimant in
Central Violeta Sugar Company, S.A., the Commission has considered
claimant's assertions, a 1959 consolidated.balanceféheet‘for the company,
as published in Moody's Industrial Manual for 1961 (p. 2029), as well as
other data pertaining to the sales price of the stock.

In the absence of other evidence, the Commission concludes that. the
book value is the most appropriate basis of valuat;on,

The Commission therefore finds that a net book value of $8,612,828
was available for distribution, at the time of loss, among the 283,020
shares of capital stock issued by CentLal Violeta Sugaz Companv, SA.,
and concludes that the dollar loss sustalned in connection with the Gwnerw
ship of a capltal stock interest in Central Vloleta Sugar Company, S.A.

was $30,4318 per share of the capital stock 1ssued and held at the time

of logs. (See Claim of Huntlev E., Cox, Claim NO.FCU~2944.)

Accordingly, in the instant claim, the.Commission finds that claimant,
as hoider éf 10G shares of capital stock of Central Violeta Sugar Company,
8.A. suffered a loss in the amount of $3,043.18 within the meaning of
Title V of the Act, as a wesult of the nationslization of Central Violeta
Sugar Company, S.A. by the Govermment of Cuba on October 13, 1960,

It will be noted that the total amount of lose found hevein is in
excess of the amount asserted by claimant. However, in deterﬁining the
amount of loss sustained, the Commission is not bound by any lesser or
greater amounts which may be assented by claimant as the extent thereof.

The Commission has decided tha® in certification of losses on claims

determined pursuant to Title V of the Inferaational Claims Settlement Act

of 1949, as amended, interest should be included at the rate of 6% per

annum from the date of loss to the date of settlement. (See Claim of

Lisle Corporation, Claim No. CU=0644.,)

The Commission therefore concludes that the amount of the loss sus-

tained by claimant shall be increased by interest thereon at the rate of

6% per annum from October 13, 1960, the date on which the loss occurred,

to the date on which provisions are made for the settlement thereof.
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CERTIFICATION OF LOS§ -

The;gommiésidn certifies that PETER J, TURANO suﬁfered a léssi 
as‘a res#lt of-aCtions of‘thehédvernmenf of,Cuba, within”fhe'scope
of Title V of tﬁe Internati&nai»dlaimS'Settlément Act of 1949, as |
| v-.hd_ec‘l, in the amount of Three Thousand Forty-‘l’-‘hree Db,ll’a'rlé and Eighteen Cents
;(333043;18,) with interest at 6%'pervannum-ffom OctobefbiS, 196Q to the '
date of settlement. | N
'1Da;§d'atiWashingtbn,'D. c.,

- and entered as the Proposed
Decision of the Commission

P4 my el . B /vt
S m“a’d Vs .3~‘S_u“°nvf¢ha1rman‘ -

RS

- Theodore Jaffe, Cdmmissionér" o

‘ | ldney Freidberg, Commissioney s

NOTICE TO TREASURY: The above-referenced securities may not have been
submitted_to the Commission or if submitted, may'have been returned;
accordingly, no payment should be made until claimant establishes -
‘retention of the securities or the loss here cetrtified.

, The statute does not provide for the payment of claims against
the Govermment of Cuba. .Provision is only made for the determination
by the Commission of the validity and amounts of such claims.
Section 501 of the statute'specifically precludes. any authorization
for appropriations for payment of these claims. The Commission is
. required to certify its findings to the Secretary of State for
“possible use'in future negotiations with the Government of Cuba.

NOTICE: ' Pursuant.to the Regulations of the Commission, if no objections
/. are-filed within 15 days after service or receipt of notice of this Pro-
- posed Decision, the decision will be entered as the Final Decision of
- the Commission upon the expiration.of 30 days-after such service or re-
' . rceipt of motice, unless the Commission otherwise orders. (FCSC Reg.,
A5 C'F!R-553l;5(é)*aﬁdf(§)s“as%ameﬁdéd,?32“Féd{faag;f&aﬁli3f(196?9})
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